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A financial side to addressing Non-Economic Loss and Damage: learning 

from autonomous responses in Bangladesh. 

 

Abstract 

Over the past decade, researchers and policymakers have made signi昀椀cant progress in exploring ways 

to 昀椀nance and address loss and damage. However, people in the Global South s琀椀ll receive insu昀케cient 

technical and 昀椀nancial support. Consequently, they are forced to cope with losses and damages 

autonomously. This gap in support to address loss and damage is par琀椀cularly per琀椀nent regarding non-

economic losses and damages — such as the loss of mental health, biodiversity, or cultural heritage —

as addressing these impacts is typically not included in exis琀椀ng disaster response mechanisms. In 

addi琀椀on, the subjec琀椀ve and intangible nature of non-economic losses and damages makes them 

di昀케cult to address. 

 

In order to 昀椀ll the knowledge gap on how to address these o昀琀en subjec琀椀ve and intangible impacts, we 

examined response strategies that individuals or groups a昀昀ected by clima琀椀c hazards formulated 

autonomously to cope with non-economic losses and damages. The research took place in two 

administra琀椀ve regions of Bangladesh: the south-western Shyamnagar Upazila and the north-central 

Durgapur Upazila. People in both regions are increasingly exposed to hazards such as 昀氀oods, droughts, 

erra琀椀c rainfall and rising temperatures. In addi琀椀on, people in Shyamnagar Upazila face cyclones and 

increasing salinity. 

 

We found that individuals and groups formulated their own responses to most of the non-economic 

losses and damages they face. For example, people visit local clinics when they contract water-borne 

diseases a昀琀er 昀氀oods, they replant forests when trees are lost to cyclones, and when droughts a昀昀ect 

their ability to grow culturally relevant fruits, they buy them at markets. Responses o昀琀en require items 

of monetary value, such as 昀椀nancial capital to buy medicines or seedlings, the presence of local clinics, 

and materials to repair roads so that people can visit religious buildings. This reliance on economic 

goods combined with the insu昀케cient support also means that par琀椀cularly vulnerable or marginalised 

groups — which experience dispropor琀椀onate impacts— must spend their already scarce resources to 

cope with non-economic losses and damages, further eroding their well-being. However, it should be 
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noted that not all responses to non-economic loss and damage relies upon economic goods. For 

example, people rely on community rela琀椀onships to receive food a昀琀er 昀氀ooding and religious beliefs in 

upholding their mental health. Moreover, certain non-economic losses can simply not be recovered.  

Moving forwards, policies and interven琀椀ons to address non-economic losses and damages can learn 

from or reinforce the autonomous e昀昀orts we have observed. Moreover, the reliance on economic 

goods shows that substan琀椀al 昀椀nancial resources are needed to fully address non-economic loss and 

damage and its cascading e昀昀ects.  

 

Policy relevancy 

This observed reliance on economic goods to address non-economic losses and damages on the local 

level is in stark contrast with the global discourse, where o昀琀en a strict dichotomy is made between 

what is 8economic9 and 8non-economic9. Leading up to the establishment of the loss and damage fund, 

developing countries have repeatedly proposed that a fund should focus on non-economic loss and 

damage, given the li琀琀le a琀琀en琀椀on is currently receives. A focus on non-economic loss and damage 

signi昀椀cantly downsizes the scope of the fund. However, our research shows the interconnected nature 

of loss and damage and how one cannot be addressed without the other. In addi琀椀on, this 昀椀nancial 

perspec琀椀ve on non-economic losses and damages can also lead to more comprehensive assessments 

of the economic costs of climate change, as the cascading economic costs of non-economic damages 

are o昀琀en not considered. 

 

 


